Zarga Journal for Research and Studies in Humanities Volume 15, No 1, 2015

The Impact of the Foreign Direct Investment on the
Economic Development in Jordan- an Analytical
Econometric study period (1996-2008)

Dr. Hasan Yasien Touama
Department of Business Administration
Faculty of Economics and Administrative Sciences
Zarga University / Jordan
dralfaisel@yahoo.com

Received 21/10/2012 Accepted 14/11/2012

Abstract:
This study aims at identifying the concept of foreign direct investment and its forms, as well as measuring

the impact of foreign direct investment on the economic development in Jordan and the extent of its contribution
to the stimulation and development of the national economy.

The study methodology contains the (study importance, study problem, study objectives, and the
hypotheses), followed by econometrics analytical approach through the data related to the Jordanian GDP
analysis and the size of foreign direct investments for the period (1996-2008). The results of the study findings:
There exist a statistically significant impact of the foreign direct investment on economic development in Jordan

The study recommends focusing on the continued application of the legislation to ensure the deepening of
the role of foreign direct investment in the activation of the performance of the Jordanian economy through tax
exemptions rewarding, and directing these investments towards the development of all economic sectors, and
attract technology and technical knowledge appropriate to the reality of Jordan's economic and reconsider
institutional frameworks related to investment promotion through coordination between these institutions and the

expansion of its activities at the international level.
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* (First Difference) Js¥! ll (Level) s5iudl
alaily adall ()50 ol adald st olaily adali ()50 ol alald oSt Chariall

-3.43" -4.31"" -3.95"" -1.62 -1.12 -1.45 GDP
-3.05"" -4.67"" -4.72"" -0.97 -1.88 -2.17 FDI

-2.74 -4.12 -3.69 -2.74 -4.12 -3.69 1%

-1.96 -3.67 -3.18 -1.96 -3.67 -3.18 5% ol i

-1.65 3.28 -2.78 -1.65 3.28 -2.78 10%

= Lae ((1%) AN sie es (1) sV @yl 4] 2
Aball 3 (VAR) Al jlasiV) aaie coslud aladi) 4l<s)
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.(ADF) augall jigh — S50 SLSAY ghald A58 aladia) a3 (%)

(1%) DY (g gina dio Aygina JLOAY) @il of ) e (e0)
lhyarie o elall (1) Jsaad) 3 53))5d) miliall (e sy

ey (Levels) lbisiue die 3y8iua e (FDI, GDP)

(3)8ise) WS it Cnial Ll V) AV Cilsiase apen




Yoo J) anell — e Gealal] alad) — Aslay) ciludyally Gigadl o630 dlas

) 3 gl (F) ad clld 2S5 5 colanVl 3505y puiiall
(5%) ANV (s5ine die Dygina A

Al g dgai cilalna ol ilii L g

D ladl) Al ZGN clEaY) e Gl 2 ol s

Sliials el idall Jalill jlaaly dduiesll Judlll gy sassll
ilieY) gyl el Ayl Gula G zaal o(dl
A 3 35l dayall bl 235l lales il (OLS)
4yl aladialy Aahal) zigal cilalaa il gilid 1(4) Jgand)

(OLS)
Variables GDP t-test Sig.
Constant (yo) 7380.246 15.735 0.000
FDI 4.094 E-06 5.138 0.000
F 26.404 - 0.000
R? 0.706 - -
D.W. 2.04 - -

t il Lo el (4) Jsaadl b 5a)lsl) i) (e ey
(F) e L1 seay L ¢ cdiisinas oz dsaill 4ada L)
Ailany) AV dad G, (26.404) AR Lyl
(5%) Lasinall 55t cro i a5 (0.000) 41y (Sig.)
LoaaY1 ahlenay) i (uld G L aal 28 4l iay 14
el il Jheall gala@y) yall e (FDI) 3yl
Sdie) GLEaYU sl GAS g e (GDP) Jlea)
Len O WY (B @l sailly 5l Gahe ¥ g sl
=) LY (11) sl Jeles dysine cip 8 2 Sk LY
Lalll) Lypnend) (1) A U1 aeny La ) (FDI) bl
A AL (Sig.) Afloaayl LIVl Ao 3 <5 (5.138)
il iy 1205 .(5%) Lysinall s5ie (p0 i a5 (0.000)
3alall LaY) oyl DU Ailan) AV 3 5 aag
il Jaaals (a1 8 galaid®l sl e (FDI)
.(5%) Aysind) siase vic (GDP) ey sl
sl bl =3 gail) AU ey Al bl ¢ o g
Y sl e
GDP = 7380.246 + 4.094 E-06 FDI
Uil AdBlia Ll
t b Le e cduhall aldaty o ol g dpall ol il < il
sl aie (5)fiu) 2L (FDI,  GDP) duhall cilyiie ¢of )

&) i Lae ¢(1%) ANV (s5ise e (1) JY) Gl
Auhall 3 (VAR) Al oV asie sl alaas
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Co-integration Test :&jidall Jalil) jLad) ¥
Al G e saaly Wles ¢l Ala a5y (e (Bl
—omilaga Lngie alaiind 25 cdianl) ALudodl by G Led 24!
A sl Jlill Johansen and Juselius (JJ) ulass
Jsaalls L Aaal) Llad¥) cluhall b Lo sad chlaa¥) s o
(I lsiiiall JalSl sl il sy ¢ ) (2) )
(Johansen and Juselius) jLid) milii :(2) Jgadl

& idiall Jalsall

(CV) dssnll ol alae) Sy s | A5 dagl) Lum
1% 5% Likelihood Ratio Eigen aaal)
Value Null

72.13 64.12 97.25%*+ 0.91 R=0
36.58 43.15 56.42%** 0.62 R<1
19.38 25.64 22.84 0.47 R<2
7.19 11.67 6.17 0.29 R<3

Alia o c@ilad) (2) dsaall 850l bl e oy
Jalsill o (o eclpriall (p Lag 0 ilisde (4lel S5 e
A A o) el pe sy Lo o) ¢ 1(2) A Asal) e ey )
iapll adll e 5T 4 (Likelihood Ratio) abey) oSyl
R<1,R) paall jsmjh (ady ais agde s ANV gise 2ic
Long—) Jashll 2! & s Adle ellia ol ixy 135 (= 0
Aajall Jlay) e Lae b dagil) s2a g «(Run Relationship
el Y1 oz dsalll lalea pa Alage g Al
-(Long and short Run) Jashlls
Causality Test :diuud) jLad) ¥
R L T R
WDl dla Gad 4l 5 Al o olat¥) dalal & Jay il
DLEA) Aasiad o3 Gyl 13a Ganly Shuhall Col e Cp A
amyg o (F) sebian) Ao aainy 31 (Sims Test) Halu 4w
Vs gl chlial Jeul (e (SiMs Test) el L 5Ll
JLid) Al g (3) ad) Jsaadls 35S A Alale ol
(FDI) bl a1 L) g Ayl (Sims Test) el
:(GDP) Jlaay) sl silills
Ll (Sims Test) Jagba JLad) gilis :(3) Jgaadl

(F) e Jalea Jalea

Lgunall apatll | aaad) DUl ola) A I
Fsims Al il e

20.16* 0.89 0.91 FDI—-GDP GDP-= f(FDI)
18.25* 0.84 0.87 GDP—FDI FDI= f(GDP)

olal oL (il (3) dsaall 350150 bl e meaay
) ) ) (FDI) bl i) LEia) e sa L)
O Al B o) ey 13 (uSallys (GDP) Jlaa)




(2008-1996) 3 siall Ayl Guusld Ay V1 & Lol Lasil) e 50l Zyiay) byl

oy e Myl aad) SIS (a1 b Al
Al Ada el 8 Al e el Lulie gyl JL
L e 580 ity cclarally (ol (e caloall

Altias i€ Jleay) sl

saabally jibadl
Al alaal)

ALl i) W) 2002 ¢ ene dab cdaes
ccluhally Eiganll ay)f Ao cadladag dana 1oV
OO ¢ ) Adall a)) daala ] sasl)

L) Gl @lis 2002 s dea ¢ liaall
s cclulSaiV s ala) : allall SLai) 5550l
Amala ((69) 222d) ((24/2) ataall ¢Gpa 8 Ay
bl (Jaasall

L) L) Yot calle oo san e el
Lyl ASLadl) ool paill 8 Laysag 3yiladll
Al YooYV 5y malldy W8 3Gy tdnee )
gl cagrn Sllall Aaals (3ysdiia ye Hitwala

LBy HEN) Gl oY v v A cagyhae dana o) el
da gyl V) oL@y e 3pila) Al cllenadl
s (Buied daala )sdite e o))5iS0

WY 2001 copun v o Ao pnd) anidll e
Lapuil) 3y 45lalaly 4lSins dana (3 5 (il
el Joa AL bl a5l (1999 ~1970)
AV e LeilalSaily Lamill 8 da il i)
2001 L, (9-8) 5yall Ayl ) doralas ¢ 3
oY)

YY) cCaghal e cgapils cadle JwlS g dladl)
deblall clica jla oJulailly dlail) @ galiaidy) L)
oY) Olae casilly ailly

=Y L) 532005 caeas sl o A s
syl V1 & ool pail) e iyl bl
Laala ysiia ,e iale Allu) (2003 ~1976)
coY) (el

(et L) 5515 2004 ¢ S Ly ilaas
S e sl Tap gl el agaall saef malin
o= ¢ maar el)ell palaay JLAN AT ae sy Clasleall
N o=YAa YV a Y0 4a (VA=YA a (F—Y

A

266

sl ecliall g L 2aY) Gilisha lalSS (iBle 35a
i 12 ¢ 1(2) Al dapall (e amy i) JalSill
) Jmashall V) (8 (les ABle 35ag
sl Jlamy) e Laelus Aagill s2a (Relationship
Dmal) (0aY1 8z 3galll Cilalas i Alage bg Al

.(Long and short Run) Jysklls

Long-Run

) (FDI) bl a1 L) (e sn Lyl olal )

O =i 1as (uSallys (GDP)  Jlaal) ol Lol
ol A o cppsiall G Apd) AR

(FDI) sl a1 SLaia) oy Al 28a)) 3505 ¢

Lasll e syl 55l 41 ((GDP) ey sl il
) b ALy

35l il )i oo dlas) AN 3 L5 2oy .

el Jaaally (a1 8 galaidyl sl e (FDI)
135 .(5%) Aopsieall (s5insa e (GDP) laa) sl
Saind b aalds (FDI) apild) dpia¥) cblennll oy i

DY) b Al ) Ayl

e Gl a3 s Al il g el Gl A

) b gbai®Y) ailly sl (aleY 4l

tlua gl

oany G cliag duall e Caud )z e n

tob Lo lie SN ccla sially cilpa sl
A

Aaaally 18880 Jsall ae 030U Ayl Gl L
o ALEYL oAU 58l dpal) cblénn) Gl
(el adsall Cuam e )Y A Aplaial) il

gLy asdll aaag

AL Al a8 LB a B b paegil ad)

aan ) alalall yn IS0 dalsally cdalsy)
2 D Dl D . Mgdly cAarByly
Aol Gl

Aasall Gy liall Bhalialls ¢ syall Ghalidly slaayl .

o el s e Lalsl) Gpsleaid¥ )y edgsatil) (3laliallg
Gli O aalid Bhlidl @l (Y AUl daatl) Al ek
pilaal) Lpia¥ls dppal) chlenay) Qladi)

o A CHLELY) aaa Lngaae Luhall DA (e i

il b \giaalwe il Il ¢ a1 alamy)
Lyl i gsina 5 a5ag e a )l galaiy)
DY) b Al ) danil e 5alall

oal e Sl 2 Aliles Gl elya) bl 755 .

Lpanll Ao Ll Gl i Lty ) sl e

Y
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