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Abstract

The study aims to demonstrate the impact of accounting hedge with its dimensions (hedging at fair value, cash
flows, net foreign investments) on the insurance companies value, these companies are listed on Amman Stock
Exchange, during the period from (2011-2021). The study followed the analytical descriptive approach and the
guantitative approach using the financial indicators in order to measure the accounting hedge. The importance of
the study appears in showing the extent to which the insurance companies listed on Amman Stock Exchange use
accounting hedge policies that aims at minimizing the caused financial risks by the instability of the investment
operations of their funds and the impact of this on the value of those companies. One of the study's most important
findings shows the positive impact which is statistically significant of hedging in fair value and cash flows, and a
statistically significant negative impact of hedging with net foreign investment on the value of insurance companies
included in the list of Amman Stock Exchange. Subsequently, the recommendation for the insurance companies to
not practice accounting hedging need to apply effective hedging policies because of their great role in reducing the
expected risks and their positive impact on their value. It called for insurance companies that practice accounting
hedge to continuously measure the efficiency of risk management to enhance their levels of efficiency and achieve
effective risk management. Also, the need to strengthen the way of how regulators of finance set up the required
techniques in order to ensure that the application of prudential accounting in companies is efficiently in various
sectors.
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Introduction:

Insurance companies face many challenges
aiming to reach their main goal of increasing their
value. These challenges are mostly related to
predicting the financial risks associated with the
value of these companies. Therefore, companies
approached various financial tools and investments
and used them to hedge against these risks. However,
hedge is a set of measures taken by companies to
protect against losses resulting from previous
decisions. Namely, it involves taking measures to
mitigate losses, shifting from a greater potential loss
to a smaller one or from a loss to a profit (Restrepo et
al., 2022).

Hedging returns to the concept of precaution and
precaution in the future by taking into account any
expected losses and not recognizing any potential
gains until they are achieved, and hedging is meant to
protect and is the means used by the Financial Risk
Department to face systemic financial risks and
market risks that they face and reduce their effects in
the future. It is known that accounting takes caution
and caution in the process of measuring financial
operations and recognized in financial statements,
and this is consistent with the concept of hedging
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accounting, which aims to display accounting
information at values close to reality (Mayo &
Yawgafah, 2017). Interest in hedge accounting has
increased by the International Accounting Standards
Board (IASB) and the Financial Accounting
Standards Board (FASB) where standards related to
the hedging process have been issued and
amendments made to these standards, in addition to
the requirements that have been developed to achieve
compatibility between hedge accounting and risk
management (Hofaf & Chtouh, 2017). Hedging is an
important tool for managing and reducing financial
risks, as this tool is represented by making financial
transactions with the aim of reducing financial risks
to the lowest level, accounting hedging is the result
of companies’ wuse of financial derivatives
(Almubaideen et al., 2019), and is defined as ‘a
strategy developed by management to avoid risks
resulting from price variation and expected rates and
compensate for this discrepancy through what results
from the use of financial instruments in this strategy’
(Gonidakis et al., 2020).
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Due to the importance of hedging and increasing
interest in it by companies to face the expected risks,
this study came to show the extent of the impact of
these practices on the value of companies, which is
considered one of the most important indicators of
the success and growth of companies and ensuring
their continuation, so this study examined the impact
of accounting hedging in its dimensions (fair value,
cash flows, and net foreign investment) in insurance
companies listed on the Amman Stock Exchange on
the value of these companies.

Study problem

The problem of the study lies in the importance of
the value of insurance companies as an important
bottom in Jordan, and how these companies can
increase or maintain them in light of their exposure to
financial risks resulting from the use of financial
instruments, as companies resort to hedging to face
these risks, so does this practice reduce the expected
risks and what impact this has on the value of these
companies. Therefore, this study came to answer the
following question:

What is the impact of accounting hedge on the

insurance companies value, for these companies

which are in the list of Amman Stock Exchange?

This question stems from the following sub-

guestions:

1. What is the impact of fair value hedge on the
value of the insurance companies, for these
companies which are in the list of Amman Stock
Exchange?

2. What is the impact of cash flow hedge on the
value of the insurance companies for these
companies which are in the list of Amman Stock
Exchange?

3. What is the impact of the hedge of net foreign
investments on the value of insurance companies
for these companies which are in the list of
Amman Stock Exchange?

Study importance

The study is immensely important concerning
how it shows the extent to which the insurance
companies listed on Amman Stock Exchange use
accounting hedge policies to reduce the financial
risks resulting from the instability of the investment
operations of their funds and the impact of this on the
value of those companies. This study tries to
highlight the significance topic through the libraries
and open the way for more research in the field of
accounting hedge and its impact on corporate value.

Previous studies

After the researcher review of the previous
studies, she considered presenting some important
studies for the purpose of supporting the
methodology of this study, and showing the added
new sciences. However, among the studies related to
accounting hedge is the study of (Haron & Hasan,
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2021) that pointed out the positive impact of
derivatives on the value of Malaysian companies, and
a negative impact of the interaction between
derivatives and managerial ownership on the value of
the company. The study (Erica et al., 2023) aims to
show the extent to which US banks practice
accounting hedging to direct the risks of their assets
with the tightening of monetary policy in 2022, the
study found that interest rate swaps are used between
major banks that hedge a small percentage of their
assets, and that most reporting banks report that there
is no physical use of interest rate swaps, and 4% of
them hedge their assets and a quarter of their
securities, 6% are hedged through interest rate swaps
only from the total assets in the banking system As
for the use of interest rate derivatives, it was not large
and sufficient, and the duration of banks' assets
increased during 2022, exposing banks to additional
interest rate risks, and a decrease in the hedging ratio
in banks whose assets are exposed to interest rate
risk, banks that enjoy the most fragile financing.
Study of (Thomas,2023) This study compared two
hypothetical companies with different local
currencies, in terms of alternative production sites if
the companies were competing in the home country
of a single company, using a simple three-outcome
scenario approach, and a simple financial hedging
analysis of companies' exposure to foreign currency
that provides a direct way to evaluate alternatives to
production sites.  The results showed that the
company is exposed to foreign currencies according
to the location of the currency for the production of
each company from the study sample, if the foreign
exchange rate process does not have an expected
trend and the operating costs in countries are
equivalent to the current spot exchange rate, the
hedging analysis will reach the maximum if produced
in different currency areas.

Whereas, the study (Seok et al., 2020) whose results
showed that the most effective and least profitable
companies with greater growth opportunities are
those that practice hedge via derivatives, and that
derivatives hedge indicators have little impact on the
value of the company. As for the index of using
forward contracts and using surveys, it shows a
negative important effect at those companies’ value,
and the application of derivative hedge positively
affect all the types fixed value of foreign exchange
derivatives.

Meanwhile, the study of (Almubaideen et al., 2019)
highlighted relationship among cash flow hedge
operations as a strong relationship, fair value hedge
and low financial risks, while it showed that the
correlation between net investment in foreign
currencies and financial risks to which Jordanian
commercial banks are exposed is weak. Also, it can
be said that the fair value for accounting hedge’s
calculation is not crystalized alongside with the scope
of international accounting standards, however, the
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calculation was done by the personal judgment of
external auditors’ in the commercial banks of Jordan.
Meanwhile, among the studies that looked at the
value of companies; the study of Al-Naimi et al.,
(2023), which concluded that there is a positive
impact of liquidity, credit and exchange rate risks,
and there is a negative impact of risks, interest rates
and capital adequacy on the value of commercial
banks. Also, the existence of important statistically
effect of the quality of accounting hedge disclosure in
annual fiscal reports on the relationship between
financial risks and their dimensions, the value of
commercial banks listed on Amman Stock Exchange,
too.

Additionally, Youssef's study (2019) concluded that
there is no relationship between financial risk
management and the ability of Egyptian companies
listed in the financial markets to obtain loans on the
best terms and increase their value. Besides,
Kochling (2018) study showed the impact of hedge
on fair value and net foreign investment, via
increasing the value of the company in 2002 and
2003 by 2.2% and 8.7%, respectively. And so, this
ratio is more than triple by 2016 to 20%, where the
benefits of accounting hedge are greater than its costs
and positively impacts the value of the company.

Study hypotheses

As a consequence of the study's problem and
research questions, the researcher has framed the
following hypotheses: The main hypothesis:

HO: The impact is not statistically important at the
level of significance (o > 0.05) of accounting hedge
with its dimensions (cash flows, fair value, net
foreign investments) on the insurance companies’
value for these companies which are in the list of
Amman Stock Exchange, from which the following
hypotheses are derived:

HO1: The impact is not statistically important at the
level of significance (0.05 > a) of fair value hedges
on the insurance companies’ value for these
companies which are in the list of Amman Stock
Exchange

HO02: The impact is not statistically important at the
level of significance (0.05 > o) for cash flow hedge
on the insurance companies’ value for these
companies which are in the list of Amman Stock
Exchange

HO03: The impact is not statistically important at the
level of significance (0.05 > o) of net foreign
investments hedge on the insurance companies’ value
for these companies which are in the list of Amman
Stock Exchange.

Study model

Independent variables

/ Fair Value Hedging \ Hol

dependent variable

g

Cash Flow Hedging Hi2

HO Value of Companies

Net Investment Hedging Hp3

In Foreign Operation

= /

Theoretical framework
Accounting hedge

Interest in hedge has increased by companies in
recent decades to reduce financial risks and increase
their revenues, thus, hedge is defined as a strategy
developed by managements to avoid risks resulting
from the variation in prices and expected rates, and
compensating this discrepancy through what results
from the use of financial instruments in this strategy
(Gonidakis et al., 2020). It is also defined as the
technigue used to recognize gains or losses related to
the hedged item or hedging instrument, taking into
account the balance between recognizing the gains
and losses related to the hedging instrument in the
same period in which the gains and losses are
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recognized for the hedged item (Restrepo et al.,
2022).

The company can identify the factors affecting
decisions related to hedge through choosing the
appropriate mix of hedge methods. Whereas, it can
rely on forward contracts to discover new risk
management methods in the traditional financial
instruments, analyze them, and fragment them, such
as foreign exchange rate risks, interest rates and their
fluctuations, as well as how to hedge and manage
them (Shizuki & Yoshitaka, 2016)

These practices also contribute to ensuring that assets
are sold at a price higher than the execution price,
especially in the event of a decline in the price in the
financial markets. This is the result of a forward
purchase from the forward markets, which is matched
by a selling process in the current money markets.
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And so, companies that want to hedge foreign
exchange rates and their investments in stocks in
foreign branches tend to buy forward contracts, as
they are the best way to deal with the volatility of
foreign exchange returns, as multiple nationalities
companies can sell currency linked to their accounts
receivable (Gerrit & Poschy, 2018).

Company value

Notably the organization’s value herein means the
economic value of it, which is related to the
expectations of the surrounding community, and their
evaluation of the benefits they obtain from the goods
and services provided by this company. However, the
economic value differs from the market value.
Where, the value of any market is the price of the
provided commodity or service in this market. It may
be higher or lower than the economic value.
Regarding the investment fields, the value of the
company is the price that the investor pays to own the
shares of this company, namely, the value of the
company is measured here according to the value of
its shares in the financial markets, and because
ordinary shares are considered investment tools, there
are several factors affecting its price such as expected
dividends, and the degree of risk associated with
stocks, and also affects the required return on
investment from stocks (Fernandez, 2019).
Maximizing the organization value is considered one
of the management’s essential objectives and the
most important element of its strategic plan, in
addition to some factors that affect the company’s
value which are called the drivers of the value of the
organization, such as the share’s market value, which
is actually the selling rate of one share in the
financial markets. Where the management seeks to
maximize the value of ordinary shares, by
maximizing the net value of the ordinary share,
which is characterized by fluctuation and its
connection to the market value of the share, so the
management takes rational financial decisions related
to financing, investment and distribution of profits, in
addition to managing the risks resulting from the
difference in the interest rate or the exchange rate
(Jimari & Kumar, 2015).

The organization’s market value is considered the
actual value of the company's securities traded in the
financial markets, and it is calculated by evaluating
its shares or debts in the stock market to reach the
securities owned by the organization market value, as
it is the real measure of the company value. In other
words, the current market valuation of it, which is the
price determined by buyers and sellers. Stock selling
prices are a practical expression of the company's
market value. Although the application of the market
price as a criterion for evaluating the company faces
many problems due to the fluctuation of the value of
the market resulting from the company’s profits
expectations or the change in the capitalization rate
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during the year, in addition to the speculative
activities in the financial markets, which lead to an
exaggerated fall and rise in stock prices. Even
though, the market value of the share is considered a
significance indicator that can be utilized in order to
state the organization’s value, because it estimate the
functionality, the estimation can be used by the
owners, as the organization’s value is estimated
through its shares price in the market, also, the
investor evaluates the organizations’ success or
otherwise through its wvalue in the market
(Adityawarman & Khudri, 2018).

The researcher believes that the company value is the
transformation of the company’s mental image
among investors and stakeholders, and their
awareness of the level of its success, into a financial
value that appears in its financial statements. This
shift is a result of the investors' desire to buy the
company's shares reflected in the value of these
shares in the financial markets, as this value is
measured through their expectations of the current
value of the expected returns.

The relationship between accounting hedge and
company value

Companies constantly seek to maximize the
wealth of their owners, as this is an indicator of their
success and continuity, and in order to achieve this
goal, they must increase the value of their shares in
the financial markets, so they are always keen to take
the right and rational decisions to achieve this goal,
and to maintain the optimal price for their shares in
the financial markets (Younis & Yamin, 2018).
Among the most important decisions that the
company can take are hedge decisions and choosing
the most appropriate policies for its activities, which
limit the risks resulting from it, and reduce its
negative impacts on net income and equity, which
affect the market share price (Wahdan, 2017).
Therefore, companies tend to apply Financial
Reporting Standard No. (9) regarding hedge policies
to compensate for the losses that these companies
may be exposed to through making deals (forward
contracts), buying or selling assets, and how to
recognize the profits and losses resulting from these
policies in order to increase or at least maintain their
value in the market (Sartawi & Hassan, 2019).

One of these policies is applied by the insurance
companies, the study sample, is the fair value hedge,
which helped them to face the changes that occurred
in the fair value of an asset or a liability, represented
by the financial status of their contracts with the
insured, where it effects the net income and
comprehensive income. Other companies also
applied a cash flow hedge policy to reduce the risks
of future cash flows resulting from their contracts
with their customers as assets besides the liabilities
resulting from the company payment of
compensation to the insured, i.e. hedge against risks
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resulting from expected fluctuations of future cash
flows. As for hedge net foreign investments related to
reducing the risks of exchange rate fluctuations,
through which net income is protected from the
impact of these fluctuations through risk coverage
(Wahdan, 2017).

Jordanian insurance companies

Insurance in developed societies refers to the

development of the social and economic role in it, as
insurance is considered one of the economic sectors
of great benefit to society. Whereas, insurance
encourages capital owners to increase their
investments as a result of the existence of insurance
on their properties, as this reduces the risks that they
may face. Also enable them to identify risks related
to business, which increases their experience, and the
insurance sector allows stability in companies and
their employees, which leads to raising and
increasing productivity. In light of the pandemic
(covid-19), it was indicated in the report for the year
2020 of the Jordanian Federation of Insurance
Companies a decrease in the whole achieved
installments by the industry of insurance in that year
for every insurance classes reached 593,442,124
dinars, compared to 615,295,005 dinars in the year
2019, i.e. achieving a decrease of (3.6%). The
decrease in total installments came as a consequence
for the fall down in the installments which are written
in most of the stems of insurance. However, the stem
of general accident insurance includes the
installments of every liability insurance stem, thus
raised 3.9% from each of the year 2019, and the
insurance of other stems, whose installments down
fall 13.9% compared to the year 2019 (Jordanian
Federation of Insurance Companies, 2020).
Insurance contributes to facilitating the financing
process from external sources for projects that require
large capital. The existence of insurance in itself on
the operations related to these projects adds to them a
character of reliability that qualifies them to obtain
financing from financing institutions or banks, and it
may come to be a condition for obtaining credit and
granting it to those projects owners. Also, insurance
plays an important role in a number of countries due
to its ability to finance economic development plans
through its ability to generate accumulated cash
liquidity. This liquidity is produced through
subscribers paying their due installments, which are
invested in long-term investment projects (khresat &
Sadiq, 2023).

Study methodology

The study followed the analytical descriptive
approach with regard to the financial statements and
reports of the insurance companies, these which are
at the list of Amman Stock Exchange during the
duration of the study, and used the Statistical Package
for the Social Sciences (SPSS) software aiming at
handling the primary information, in order to
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measures and test the following: first the percentages,
after that the frequencies, then the arithmetic
averages and finally the standard deviations to
describe the study variables. Besides, one way Anova
to test hypotheses, and use the quantitative approach
to study financial indicators in order to measure
accounting hedge, besides data analyzing through
analysis tools such as ratios and rates.

Study sample and population

The population of study is consisted of (23)
insurance companies which are at the list of Amman
Financial Market from the year 2011 to the year
2021, and the study sample was represented by (16)
companies practicing accounting hedge (Amman
Stock Exchange, 2022).

Data collection methods

The current study depends on the analysis of
published financial statements that are belongs to the
insurance companies which are at the list of Amman
Stock Exchange during the study period, using the
primary data obtained from their annual financial
reports.

Dependent variable measuring: The insurance
companies’ value through Tobin's Q model (Restrepo
etal., 2022).

V = book value of total liabilities + market value of equity

The book value of total assets

The market value of equity here is the appearance
price of the stock multiplied by the number of shares
outstanding at the end of the year with the company
Independent Variable measuring: It was measured by
financial indicators (Almubaideen, 2019)

Fair Value Hedging=

cash + financial assets at fair value from the income statement

Total Deposits

Cash Flow Hedging = Net Profit
Total Income

Net Investment Hedging in Foreign Operation=
Foreign Currency Profit

Net Profits
Description of the study variables

After collecting financial data on implementing
accounting hedge effects on the value of insurance
companies which are at the list of Amman Stock
Exchange from the year 2011 to the year 2021,
whereas, both of the study variables standard
deviations and arithmetic were obtained for the
purpose of descriptive analysis.

Table (1)
Mean Std. Deviation N
\V 5.528 1.52572 16
FVH 0.40 1.01542 16
CFH 0.397 1.76509 16




Zarga Journal for Research and Studies in Humanities VVolume 24 ,No,3.2024

https://doi.org/10.12816/0062131

| INFH | 0144 | 18110 | 16 |
Table (1) shows both the study variations and the
elastic and arithmetic deviations, as the arithmetic
average for the value of insurance companies reached
(5.528), which is a good percentage and agrees with
the result (Khresat, 2022), and the averages for
statistical value hedging (0.40), and Francisco’s cash
hedging (0.397). ). The foreign exchange hedging is
(0.144), which is good and consistent with the result

(Haron & Hasan, 2021), (Almubaideen et al., 2019),
(Seok et al., 2020).

Hypothesis testing

The main hypothesis test:
HO: There is no statistically significant impact at a
significant level (0.05 > a) for accounting hedge with
its dimensions (fair value, cash flows, net foreign
investments) on the value of insurance companies,
for these companies which are in the list of Amman
Stock Exchange.

Table (2)
Coefficientsa

Unstandardized Standardized

Model Coefficients Coefficients t Sig.
B Std. Error Beta
(Constant) 1.902 .358 5.320 .000
fair value hedge 12.413 1.274 1.014 9.741 .000
1 cash flow hedge 763 1.170 .089 .653 .026
net foreign investment 1.218 830 184 1469 | .008
hedge

a. Dependent Variable: value
Table (2) shows the p-Value Sig for fair value hedge
(0.000), which is less than the significance level
(0.05), and the p-Value Sig for cash flow hedge
amounted to (0.026), which is less than the
significance level (0.05).

The p-Value Sig for hedge of net foreign investments
is (0.008), which is less than the significance level
(0.05).

This pointed to the fact that the statistically impact of
accounting hedge with its dimensions (net foreign
investment hedge, cash flow hedge, and fair value
hedge) is important with regard to the value of the
insurance companies, for these companies which are
in the list of Amman Stock Exchange.

Accordingly, the null hypothesis (HO) is rejected,
assuming that there is no statistically significant
effect at a significant level (0.05 > a)) for accounting
hedge with its dimensions (fair value, cash flows, net
foreign investments) on the value of insurance
companies, for these companies which are in the list
of Amman Stock Exchange, and then the alternative
hypothesis (H1) is accepted.

Testing the first sub-hypothesis:

HO1: Statistically there is no important impact at a
significant level (o > 0.05) of fair value hedges on the
insurance companies’ value, for these companies
which are in the list of Amman Stock Exchange.

Table (3)
Coefficientsa
Model Unstandardized Standardized t Sig.
Coefficients Coefficients
B Std. Error Beta
1 (Constant) 2.190 .305 7.188 .000
fair value hedge 11.760 910 961 12.925 .000

a. Dependent Variable: value

It can be seen from Table (3) that the p-Value Sig for
hedging at fair value is (0.000), which is less than the
level of significance (0.05). This indicates that there
is a statistically significant impact of hedge at fair
value on the value of the study sample companies.
The value of (t) indicates that this impact is positive.
In accordance, the null hypothesis (HO) is rejected,
indicating that fair value hedge doesn’t have an effect
on the value of insurance companies, for these
companies which are in the list of Amman Stock
Exchange, and so, accept the alternative hypothesis
(H1).
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Testing the second sub-hypothesis

HO02: Statistically there is no important impact at a
significant level (a > 0.05) of cash flow hedges on
the wvalue of insurance companies, for these
companies which are in the list of Amman Stock
Exchange.

It appeared in Table (4) that the p-Value Sig for
hedging cash flows amounted to (0.006), which is
less than the level of significance (0.05), and this
indicates that there is a statistically significant effect



Zarga Journal for Research and Studies in Humanities VVolume 24 ,No,3.2024 https://doi.org/10.12816/0062131

of hedging cash flows on the value of the study
sample companies. This impact is positive.
Accordingly, the null hypothesis (HO) is rejected,

hedge on the value of insurance companies, for these
companies which are in the list of Amman Stock
Exchange, and we accept the alternative hypothesis

which assumes that there is no impact of cash flow (H1).
Table (4).
Coefficientsa
Unstandardized Standardized
Model Coefficients Coefficients t Sig.
B Std. Error Beta
1 (Constant) 4.304 .569 7.558 .000
cash flow 5.507 1.747 650 3204 | .006
hedging

a. Dependent Variable: value

hedge on the value of insurance companies, for these

Testing the third sub-hypothesis . c ) i
companies which are in the list of Amman Stock

HO3: There is no statistically significant impact at a

LU S Exchange.
significant level(a > 0.05) of net foreign investments’
Table (5)
Coefficients?
Unstandardized Coefficients Standz;_\r_dlzed
Model Coefficients t Sig.
B Std. Error Beta
(Constant) 4.822 443 10.876 .000
1| netforeign investment | 4 g 3.419 625- 2994- | 010
hedge
a. Dependent Variable: value

It appeared in Table (5) that the p-Value Sig for the
hedge of net foreign investments amounted to (0.010)
less than (0.05) the level of significance. This
indicates that there is a statistically significant impact
of the hedge of net foreign investments on the value
of the study sample companies, as the value of (t)
indicates that this impact is negative. Accordingly, with  (Almubaideen et al., 2019), (Seok et al.,
the null hypothesis (HO) is rejected, indicating that 2020).

there the hedge of net foreign investments doesn’t 4. There is a statistically significant positive effect of
have an effect on the value of insurance companies, cash flow hedge on the value of insurance
for these companies which are in the list of Amman companies, for these companies which are in the
Stock Exchange, and we accept the alternative list of Amman Stock Exchange. This result agreed
hypothesis (H1). with (Haron & Hasan, 2021), (Almubaideen et al.,

Results: 2019), (Seok et al., 2020).

. . 5. This indicates the efficiency of the study sample
1. The percentage of insurance companies, for these

. : X - insurance companies in reducing the risks of future
companies which are in the list of Amman Stock cash flows resulting from their contracts with their
Exchange, that applies accounting hedge is

. o . i customers as assets and liabilities resulting from
approximately 70%. This result agreed with the company through the payment of compensation

indicates the efficiency of companies in facing
changes that occur in the fair value of their assets
and liabilities resulting from their contracts with
the insured in the financial status, as well as its
positive effect on net income and comprehensive
returns, and thus on their value. This result agreed

2.

3.

(Almubaideen et al., 2019), (Haron & Hasan,
2021).
There is a statistically significant effect of
accounting hedge with (fair value hedge, cash flow
hedge, and net foreign investment hedge)
dimensions on the value of the insurance
companies listed on Amman Stock Exchange. This
indicates that the application of accounting hedge
helped companies to face financial risks, which
affected their value.
There is a statistically significant positive effect of
hedge at fair value on the value of insurance
companies listed on Amman Stock Exchange. This
564

to the insured. Also, follow effective hedge policies
against risks resulting from expected fluctuations
of future cash flows. This result agreed with
(Thomas, 2023).

. There is a statistically significant negative effect of

hedge with net foreign investment on the value of
the insurance companies, for these companies
which are in the list of Amman Stock Exchange.
This indicates the ineffectiveness of the prudential
policies used by insurance companies to reduce the
risks of exchange rate fluctuations and to protect
net income from the negative impact of these



Zarga Journal for Research and Studies in Humanities VVolume 24 ,No,3.2024

https://doi.org/10.12816/0062131

fluctuations. This result agreed with (Thomas,
2023), (Haron & Hasan, 2021)

Recommendations

1.

The researcher recommends that insurance
companies which do not practice accounting
hedge need to apply effective hedge policies
because of their great role in reducing expected
risks and increasing actual description within
the annual reports and fiscal statements.

. The researcher recommends that the insurance

companies that practice accounting hedge
measure the efficiency of risk management on
an ongoing basis to enhance their levels and
achieve effective risk management.

. The researcher recommends insurance

companies to increase interest in accounting
hedge policies with net foreign investments and
increase provisions for the hedge of net foreign
investment in them to increase their ability to
confront the financial risks they face in order to
improve their value in the financial markets.

The researcher recommends the need to
strengthen the financial regulators task in setting
up techniques ensuring the application of
accounting hedge efficiently, additionally,
directing audit offices for the purpose of
demonstrating a way of accounting hedge
calculation at the time of preparing data and
how to indicate each type of hedge realized and
unrealized gains.

. The researcher recommends conducting more

studies on the relationship of effective
accounting hedge on the value of companies in
various sectors and its impact on the
effectiveness of financial markets.

565



Zarga Journal for Research and Studies in Humanities VVolume 24 ,No,3.2024

https://doi.org/10.12816/0062131

References:

1.

10.

11.

. Fernandez,

. Gerrit, K., & Poschy, P. (2018).

. Haron,

Adityawarman, A., & Khudri, T. (2018). The
impact of internet financial reporting practices
on the company’s market value: A study of
listed manufacturing companies in Indonesia
(6"Med.). International Yogyakarta, Indonesia.
Amman Stock Exchange (2022). Annual
newsletter. Available at: https://www.ase.com.
Almubaideen, H., Joudeh, A., Alsakeni, S., &
Al-Attar, K. (2019). The effect of applying
hedge accounting in reducing future financial
risks in jordanian commercial banks. Canadian
Center of Science and Education, 13(3), 140-
153.

Al-Naimi, f, Al-Zwaylif, I, & Zereban, A
(2023). The Impact of Financial Risks on the
Value of the Commercial Banks Listed on the
Amman Stock Exchange: The Moderating Role
of Disclosure Quality of Accounting Hedging,
Business Organaizations Trends in Light of
Digital Transformation :Economic ,Legal and
Media. Zarga University.

Erica, J & Gregor, M, Tomasz, P Amit, S.
(2023). Limited Hedging and Gambling for
Resurrection by U.S. Banks During the 2022
Monetary Tightening?30-1, Electronic copy
available at: https://ssrn.com/abstract=4410201
P (2019). Company valuation
methods. Journal of Applied Finance, 9(2), 74—
94.

How does
hedge accounting in uencerm value ?. Available
at: https://ssrn.com/abstract=3128333.
Gonidakis, F. K., Koutoupis, A. G., Tsamis, A.
D., & Agoraki, M. (2020). Risk disclosure in
listed Greek companies: the effects of the
financial crisis. Accounting Research Journal,
33(4/5), 615-633.

R, & Hasan, A (2021). Hedging,
managerial ownership and firm value. Journal
of Asian Business and Economic Studies
Emerald Publishing Limited, 2(3), 263-280.

. Hofaf, Q, & Chtouh, M (2017). “Hedging from

financial risks in banks (a case study of the
Bank of Agriculture and Rural Development
and Adrar Agency)”, [Master's thesis, Al-
Adgeed Ahmed Deraya University].

. Jimari, R., & Kumar, B. (2015). Drivers of

firm’s value: panel data evidence from Indian
manufacturing industry. Asian Journal of
Finance & Accounting, 7(2), 20-60.

Jordanian Federation of Insurance Companies,
(2020). http://www.joif.org/en/statistics-
sections/186.

khresat, O, & Sadiq, I (2022). “The Impact of
the Profits of Jordanian Insurance Companies
on Their Financial Performance Indicators
During the Corona Pandemic”, International

566

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

Conference on Economics and Administrative
Sciences - Corona Pandemic: Its Effects and
Recovery Strategies, 23-24/ Mars, pp. 891-900.
Kochling, A (2018). How does hedge
accounting influence firm value?. available at:
https://ssrn.com/abstract=3128333

Mayo, A, &Yawgafah, A. (2017). “The effect
of applying the principle of accounting hedging
on risk management in economic institutions”.
Entrepreneurship  Journal  of  Business
Economics, 30(5), pp. 1-11.

Restrepo, L., Falla, D., & Bejarano, J. (2022).
Information disclosure quality and firm value:
empirical evidence for an emerging integrated
market. Journal of Academia Revista
Latinoamericana de Administracion, 1(1), 10-
95.

Sartawi; A, Assaf, N, & Hassan,A (2019).
“Challenges facing auditors in Palestine when
measuring by fair value: a field study of the
West Bank™. Zarga Journal for Research and
Studies in Humanities. Vol.19, no.l, pp. 96-
116.

Seok, S., Kim, T., Cho, H., & Kim, T. (2020).
Determinants of hedging and their impact on
firm value and risk :after controlling for
endogeneity using a two-stage analysis.
Journal of Korea Trade, 24(1), 1-34.

Shizuki, S, Yoshitaka, F (2016). Hedging and
hedge accounting in a multiperiod world: cash
flow-centered view. Journal of International
Management, 1(1), 95-106.

Thomas, J (2023). “International Production
Location and "Pro Forma" Financial Hedging
Of Exchange Rate Risk, 1-25, Electronic copy
available at: https://ssrn.com/abstract=4357102
Wahdan, T (2017). “The impact of financial
risks on the financial performance of (CB)in
the Amman Financial Market”. [Unpublished
master's thesis], Zarga University.

Younis, I, & Yamin,l. (2018). “The Impact of
the Application of Enterprise Resource
Planning System on Banks Financial
Performance ( A Case Study of Arab bank and
Islamic Bank of Jordan)”, Zarga Journal for
Research and Studies in Humanities, vol. 18,
no. 1, pp. 1-27.

Youssef, M (2019). The role of financial risk
management in maximizing the value of
companies contributing to the capital market in
the Arab Republic of Egypt, South Valley
Environmental University Journal, 2 (1), 34-48.


https://ssrn.com/abstract=3128333
https://ssrn.com/abstract=3128333
https://www.emerald.com/insight/publication/issn/1012-8255
https://www.emerald.com/insight/publication/issn/1012-8255

https://doi.org/10.12816/0062131 2024 8 33al-0y5 el s gl Alaali-Aabedy) byl sl oli3) Alae

"Omalil) Gl dad e opilig laall Jagall
oles dua) g A

el puga Cpal (33
a0l aslally aLaidy) A<
o830 daala
fnaimi@zu.edu

2023/11/13 = Jsal 2023/06/14 : 2wy
tuadlall

8 dad e (L) clléna) il (daal) i) (i) dedll Lasaall) toalads oalaall Jagatll 5 by ) dudall Cangs
Clisal aladials ¢ oS mgially latll deasll zeiall duhall candl Cus (2021 ~2011) 85 A las duaygs 8 dasall el
Logaill il colie daysy 8 dapadll uelil) IS8 aladial sae (ly 8 Auhall Lieal elag L swlaall Jagatll (uld Cangy cAdll)
i Joual dad e olly il clgllee dlénay) el Hhiia) ae e deall) (bl Jhalia) e S8l U Caags ) dyuladll
e ily Bparl) cilaaanlly dlalal) dadl) 3 Lasanll Ailian) ANS 63 e S dgas Ayl L) cilags A il aal e L clSal)
GISE duhal) ey Ny L olae dayg Al dayad) ) @l dad e o) L) Jila ae bgaall dglas) AN (3
Sy Lls cadgiad) Hlaladl Qs B S )50 (e Ll Wl 6dleld da gt il Gaala By pum ) ¢ anslaal) gl Gl ¥ A el
gieli€ iligine Goal ¢ paind IS Hhalaal) 513 8eUS (ald ) ¢ alaall Tagaill Gl Al ualill @lSHa Laad ciess L lgiad e
) aY) Lsusladll Gl lacal ¢ glaall ol aasy Allall 43l 1 ilgal) oLd Zisyla 330 8y pum e 3ke ¢ ylaliall dleld 5yl Gabatg
Laale Uadll calidg k_.ﬁ'ﬂ E;usg A"_\ls‘)—«.ﬁ\ L_.Sﬂ

A V1 el S8 colardll sasa chpaanl) ail) ¢ o) Joail) sdaalidal) cilalsl)

557



	english 9
	9 ملخص

